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II. export prospects
Targets for the Second Plan Period
The export perspectives for the Second Five-Year Plan (1956-60)
were set out by the Planning Commission as shown in Table 4.
With the poor performance of this sector during the first Plan as a
background, it was to be expected that the targets during the second
Plan would be modest. The value of total exports in the last year
of the Plan (1960-61) is to be some 9 per cent higher than in 1954
(a year with low exports), though not much different from the an-
nual average for the last eight years. The annual average exports
for the Second Five-Year Plan period as a whole, however, are
in fact expected to be some 3 to 4 per cent lower than the annual
average for the last eight years.
There are some interesting changes with regard to export ex-
pectations for several commodities as compared with the first Plan.
Instead of raising the volume of exports of jute yarns and
manufactures from 929,000 tons in 1948-49 to 1 million tons in
the last year of the first Plan (1955-56), it is now recognized that
it will be good if the exports during the second Plan run at an
annual average of some 875,000 tons.14
The target of raising the exports of cotton textiles to 1,000 million
yards, unrealized during the first Plan, reappears as a hardy per-
ennial for the second Plan. "Cotton textiles," wrote the Planning
Commission, "is one of the oldest industries in the country, and
it would be natural to expect it to play an increasing role as a
foreign-exchange earner. On the other hand, the domestic demand
for textiles is on the increase."15 Here the Commission was worried
that rising home demand would encroach upon export availabilities.
The experience of the cotton textile trade over the last half century,
and of India in the seven to eight years, however, suggests that this
is a narrowing market in general. A more likely probability, clearly
borne out by the data for late 1957 and early 1958, is that the
volume of cotton textile exports will be lower than in 1954. The
actual value of textile exports may even show a greater fall owing
to the decline in the unit price of exports. Instead of a rise in earn-
14	Planning Commission, First Five Year Plan, p. 458.
15	Planning Commission, Second Five Year Plan (New Delhi, 1956), p. 97.

